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VIRGlMA'GAS A)VD OIL BOARD '

. Order recorded ««dere

CODE OE VIRGlNIA
('/ d5.1-361.26' .

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds

(and Authorization for Direct Payment of Royalties)

JURISDICTION: Cade of Virginia 6 45.1-351.(et seq) AND 6 45.1-361.22 (et seq)

UNIT/WELL NAME: AX-112
TRACT(S): Tract IA
LOCATION: Russell County, Virginia

DOCKET NUMBER: VGOB-03-1118-1220-01

APPLICANTFh CNX Gas Company LLC on behalf of Buckhorn Coal Company and CNX Gas

Company LLC.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia

November 15, 2011

APPEARANCEFa Mark Swanz on behalf of CNX Gas Company LLC, Sharon Pigeon, Sr. Assistant

Attorney General representing the Board. .

PRIOR PROCEEDINGS:

l. Original Pooling Order Executed 04/01/2004, Recorded on 04/02/2004, Deed Book 605, Page 924
2. Supplemental Order Executed 03/I I/2006, Recorded on 03/14/2005. Deed Book 627, Page 146

3.Amended Supplemental Order Executed on 08/26/2011, Recorded on 09/13/I I, Deed Book 739, Page 215

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at

the November 15, 2011 hearing and consider whether to:

(I) Amend the Pooling Order to provide for the disbumement of funds on deposit in the Escrow Account

attributable to Tract IA identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract IA relative to

the interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.

FINDINGS: Code of Virginia 945.1-36t.o&

Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract IA is Buckhorn Coal Company for the subject

drilling unit.
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2. The owner of the gas estate for Tract IA is CNX Gas Company LLC for the subject
drilling unit.

3. Buckhom Coal Company and CNX Gas Company LLC have entered into a royalty

split agreement. Disbursement of funds from Tract IA are reflected on Table I

attached. .

RELIEF GRANTED:

1. The Escrow Agent is ordered, to within ten (10)days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to Continue the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces afl prior Exhibit E's recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested relief'and afl terms and provisions set ibrth above be and hereby are granted and
IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia 0 45.1-361.9 which provides

that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the

State Corporation Commission is a party in such action, the court shall hear such appeal de novo.



Table 1

HI30K -7 48PAGE0761

Y

a o

I
e

)
)
ll

Z

0

'a

me 8

kj
0 0

5

e

e

e
CJ

ea
IJ
etJ

e

6
\J

l5

8



BOOK
—8 4 b pAGE 0762

Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this~day oMMWrM, 2012, by s majority of the Virginia Gas

snd Oil Board. t/

M ~~nM~
Br~atey C. Latflbert, Ghairmsn
Virgiais Gss and Oil Board

DONE AND PERFORMED this ~~ day of~2012 BY Order of the Virginia Gss

+.2c.
RtctCCooper, l'rincipst Executive to thSStaff
Virginia Gas snd Oil Board

COMMONWEALTH OF ViRG1N1A
COUNTY OF RUSSELL)

' )7
Acknowledged on this ~i day of / A&II, If, 2012, personally before me a notary

public in and for the Commonwealth of Virginia, Silpeared Bradley C. Lambert, being duly sworn

did depose and say that he is the Chairman of the Virginia Gss and Oil Board snd Rick Cooper,

being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia

Gas and Oil Board, that they executed the same and were authorized to do so.

g. ..nS~~
My commission expire: 09/30/2013
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Contpany LLC

RELIEP SOUGHTt (I) DISBURSEMENT FRO81
ESCROW REGARDING TRACT(S) IA
(2) AND AUTHORIZATION FOR DIRECT
PAYMENT OF ROYALTIES

DIVISION OF GAS AND OIL
DOCKET NO: VGOB 03-1118-1220-01

HEARING DATKt November I (, 2011

DRILLING UNIT: AX-112

RUSSELL COUNTY, VIRGINIA

MISCELLANEOUS PETITION

1. Petitioner and its counsel: Petitioner is CNX Gas Contpany LLC, 2481 John Nash Boulevard,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner's counsel is Mark A. Swartz, Swnttvz. LAw
OFFtcgn, pkkc. , 601 Sixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 25177-1808.

2. Relief sounlttr (I) the disbursement of escrowed funds heretofore deposited with the Board's
Escrow Agent(s) attributable to Tract(. ) I A as depicted upon the annexed Exhibit A-I; and (2) authorization to
begin paying royalties directly to the parties to the royalty split between Buckhorn Crml Company and CNX Ga.
Company I I.('

3. Le at Authoritvt Va. Code Ann. st 45.1-361.lethe ., 4 VAC 25-160-140., and relevant Virginia
Gas and Oil Board Orders ("Board") heretofore promulgated pursuant to law.

4. Tvoe of wegislt Coalbed methane.

5. Factual basis for relief reauested Buckhom Coal Company and CNX tlas Company I.l.t.' have

entered into royalty split agreement(s). Snid royalty split agreement allows the Applicant and Designated Operator
to pay royalties directly to tbe persons identiiied in Exhibit EE annexed hereto and the annexed Exhibit A-I, funher,

spectTtes how said royalties are to be divided and paid.

6.
and correct.

Atteststiont The foregoing Petition to the best of my knowledge, information, and belief is true

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL

nits D. Duty
P

'
Supervisor

CNX Land Resources Inc.
2481 John Nash Blvd.
Bluefield, West Virginia 24701
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CNX (aAS COMPANY LLC
Unit AX-112

Tmct ldanmhsthna
(SS.TSAcm Snit}

1A, suckhom cocf company (Jscab Fuger453 Acts Tmctf-Seel
Koox Ctsak Cost Corpotathn -Above Drainage Caal Laced
CMX Gas Company LLC- CMM taanuf
CMX Gcs Ccnlpscy LLC-sntsmo imlf AM Mllsmh sumpf Coal
5525 acres 54256SS

tg. Buckhom coal company(Jaceb Fugers55 Acre Tmctf -coal
Knox cmak Coal Coqporaffon-Above Dndnsga coal Leased
CMX Qm Company LLQ -CBM hosed
BOMWhltetl(LRHSImr Dsvhesar Succeasom orssalgnoof Dr f 5& Hanhon-

smlace and Ad Id fnmah arne pt coal (tie)
Sad MSksd (Mt Seat~,LLF.-smfnos usd AS Mhamh sxcspt conf (fsrf
CMX Qaa Company LLC -IML Sas mnt CBSI Loosed
SS(aclm tA205%

tE Buekhom Coal Compare (Jacob Fuger Ssd Arre Tmott -Coal
Kncucmdtctmlcctpmstbm-Abovscnsr gecoslL ml
CMXCec Company LLC-DBM Lemon
Mctl Wfdhd CR Suhdt Smcy Helm-Sutlace snd AM SBnomh except Coal
cMx Gas colnpasy LLc- cy, Gsa snd CMM Leased
'!Sfacres E1521%

2. Nuckbom Coal Company (Coma SFfahher Trna( f- Coal
Knm Creak Coal Cotpotsdon-Abcue Drehtage Coal Leased
CIN Qus Company LLC Cttsl Leaved ....
Hefts, Davlsoea, Sueeeacms orAssigns of B.W.Stree, et aL 1' Hefts, Dsvheob,

successors or Ascigns ef S.J.Com and Susan ECom ~C Nabs, Dovhecs
guccesscta orAcslgns or David Keane(IR cMx Qsa compmy LIJX
Swain Perkins, CR Lincous Petkbm and Dorolby Perktns-Agmhemh except
Coal

CNXQOS'CcnlpanyLLCr Slf'Gaaund'SBM'Lanced(gmdnpelkflm'Interasf Gufyf
Dome Say Roblnsce Mglat- 5urhce
$25 acres 2 11155I

Page 1of 1
Cctobers, 2OOS



Exhibit A-1
Tract-by-Tract Escrow Calculation

pgpg /r 4 Q pggpo'7QQ
Account Balances as of 8/31/11

Unit AX-112
Docket VGOB¹ 03-1118-1220-01

Acres Escroweok 58.7400

Owners
Owners' i Amount

rraot¹ Acres Percent of
~

Due Owners
Escrow(50%) $102,084.37

Buckhom Coal Comoanv- Coal
CNX Gas Comus nv LLC -Oil 8 Gas 1A

47.1485% $48.131.20
55.39 47.1485%1 $48.131.20

Wells eonlrihuting to the escrow accountr AX112 ILAX112A

Pace felt



Exhibit E
Unit AX-I 12

Docket ¹VGO8 03-1118-1220-01
List of Confgctlng Owners/Claimants that regulre escrow

(58.74 Acre Unit)
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Acres fn Unit
Intersstln

Unit

Tract ¹f8.0 84 acres

Escrow due lo Utfe conflict

COAL OWNERSHIP

(1) Buckhom Coal Company
(Jacob Fu//er 453 Acre Tree/)
P. O. Box 187
Tazeweg, VA 24651

OIL 3 GAS OWNERSHIP

Michael Whiled, et at

(1) Michael Whited. et al

(Prenous/y Co/umbue Earl Whiled heirs/

(a) Michael Whited
PO Box 297
Swords Creek, VA 24649

(b) Ferret Whited
PO Box 1471
Honaksr, VA 24260

0.84 acres

0.84 acres

0.11 acres
I/8 of 0.84 acres

0.01 soles
1/10 of 0.11 acres

0.02 acres
9/50 of 0.11 acres

1.43DD%

1430D%

0.1788%

0.0179%

0.0322%

(c) Marty Whited
PO Box 881
Lebanon, VA 24266

(d) Cathy Darlene Ward
2014 Miller Creek Rd.
Swords Creek, VA 24649

(d) Herald Whited
PO Box 315
Swords Creek, VA 24649

(e) Mslissa Skeens
12D Clifton Farm Rd.
Honaker, VA 24260

0.02 acres
9/SO of O.t1 acres

0.02 acres
9/50 of 0.11 acres

0.02 acres
9/50 of 0.11 acres

0.02 acres
9/5D of 0.11 acres

0.0322%

0.0322%

0.0322%

0.0322%

(OR)

(1) Dr. L.M. Hamson, Heirs, Devisees,
Successors or Assigns
Heirs/Addresses Unknown

(2) Michael Whited, etal
(Pre wously Columbus Eart Whiled heirs)

(a) Michael Whited
PO Box 297
Swords Creek, VA 24649

(b) Ferret Whited
PO Box 1471
Honaker, VA 24260

0.11 scree
I/8 of 0.84 acres

0.74 acres
7/8 of 0.84 acres

O.DT acres
1/ID of 0.74 acres

0 13 acres
9/50 of 0.74 acres

Page Iof4

0.1788%

1.2513%

0.1251%

0.2252%

9/27/I I



Exhibit E
Unit AX-7 I2

Docket ¹VGOB 03-1118-1220-01
List of Contgctlng Owners/Claimants that require escrow

(58.74 Acre Unit)
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Acres fn Unit
Interest ln

Unit

(c) Marty Whited
PO Box 881
Lebanon, VA 24266

(d) Cathy Darlene Ward
2014 Mi//er Creek Rd.
Swords Creek, VA 24649

(d) Herald Whited
PO Box 315
Swords Creak, VA 24649

(e) Melissa Skeens
120 Clifton Farm Rd.
Honaker, VA 24260

0.13 acres
9/50 of 0.74 acres

0.13 acres
9/5D of 0.74 acres

0.13 acres
9/50 of 0.74 acres

DHI3 acres
9/50 of 0.74 acres

0.2252%

0.2252%

0.2252%

0.2252%

(OR)

(2) Gent Enterprises, LLC
P.O. Box 33D
Honaker. VA 2426D

0.74 acres
7/8 of 0.84 acres

1.2513%

Tract ¹1C.1.27 acres

Escrow due lo 5//e con¹/ct

COAL OWNERSHIP

(1) Buckhom Coal Company
(Jacob Fuller 453 Acre yracD
P. O. Box 187
Tazsweg, VA 24651

1.27 acres 2.1621%

OIL 8 GAS OWNERSHIP

Michael Whited, et at 1.27 Scree 2.1621%

(1) Michael Whited, et el

(Prenousry Columbus Eed Wbrted narra)

(a) Michael Whited
PO Box 297
Swords Creek, VA 24649

(b) Fsrrel Whited
PO Box 1471
Honaker, VA 2426D

0.13 acres
I/10 of1.27 acres

0.23 acres
9/50 of 1.27 acres

0.2162%

D.3892%

(c) Marly Whited
PO Box 881
Lebanon, VA 24266

0.23 acres
9/50 of 1.27 acres

0.3892%

(d) Cathy Darlene Ward
2014 Miller Creek Rd.
Swords Creak, VA 24649

0.23 acres
9/5D of 1.27 acres

0.3892%

Page 2 of4 9/27/11



Exhibit E
Unit AX-112

Dockst ¹VGOB 03-1118-1220-01
List of ConSlctlng Owners/Claimants that require escrow

(58.74 Acre Unit)

eljo~ -74 8 ME 0'769

(d) Herald Whited
PO Box 315
Swords Creek, VA 24649

Acres In Unit

023 acres
9/50 of 1.2T acres

Interest In
Unit

0.3892%

(e) Melrssa Skeens
120 Clifton Farm Rd.
Honaker, VA 24260

0.23 acres
9/50 oft.27 acres

0.3892%

(OR)

(1) Eli/ah & Zega Stacy Heirs, Devisees,
Successors or Assigns

(a) Fayne E.Stacy
2D9 Win dham Lane
Mars, PA 16046

(b) Nancy C. Stacy
2830 Jerman Town Road
Oakton, VA 22124

(o) Janice Shortridge
9966 Longford Coun
Veins, VA 22180

1.27 acres

0.423 sc/ss
1/3 of 1.27 acres

0.212 acres
1/6 of 1.27 acres

0.212 acres
1/6 of 1.27 acres

2.1621%

0.72D7%

0.3603%

0.3603%

(d) Myra J.Slacy, widow
2611 Stonendge Court
Arlington, TX 76D14

(e) Alan Stacy
2611 Stoneridge Court
Arlington, TX 76014

Tract ¹2.1.24 lrc/es

Ufe Estate

0.423 acres
1/3 of 1.27 acres

0.72D7%

Escrow duo to tiVe con/I/cr

COAL OWNERSHIP

(1) Buckhom Coal Company, Tr. 8
(Com 5 Frsicner 89.50 Acre Trac0
P O. Box 187
Taxewe8, VA 24651

OIL & GAS OWNERSHIP

1.24 acres 2.1110%

(1) B.W. Stree. Heirs. Devisees
Successors or Assigns, et al.
Heirs/Addresses Unknown

1.24 acres 2.1110%

(OR)

(2) S.J. and Susan E. Com, Heirs, Dsvisees
Successors or Assigns, et al.
Heirs/Addresses Unknown

1.24 acres 2.1110%

(OR)

Psgr! 3 of 4 9/27/11
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Exhibit E
Unit AX-112

Docket 8VGOB 03-1118-1220-01
List of 0onBlcting Owners/Claimants that re 0ulre escrow

(58.74 Acre Unit)

D00N 7 4 S PAGE 0770

Acres In Unit
Interest in

Unit

(3) David Keene, Heirs, Devisees
Successors or Assigns, et el.
Heirs/Addresses Unknown

1.24 acres 2.1110%

(OR)

(4) Swain Perk/ns, etai

(a) CNX Gas Company, LLC
2481 John Nash Blvd.
9/uefie/d, WV 24701

1.24 acres

1.09 acres
7/8 of 1.24 acres

2.1110%

1.8471%

(b) Swain Perkins
Rt.l Box 136E
Swords Creek, VA 24649

0.12 acres
1/10 of1.24 acres

0.2111%

(c) RickyA0en Perkins
PO Box 297
Swords Creek, VA 24649

0.02 acres
1/80 of 1.24 acres

0.0264'/

(d) Teny Perkins
30 Boyd Dr.
Swords Creek, VA 24649

0.02 acres
1/80 of 1.24 acres

0.0264%

(OR)

(5) CNX Gas Company, et at

(a) CNX Gas Company. LLC
2481 John Nash Blvd.
9/uefie/d, WV 24701

1.24 scree

0.62 acres
1/2 of 1.24 acres

2.1110%

1.0555%

(b) Domthy Perkins
1595 Drybread Road
Salyersvi0e, KY 41465

0.62 acres
1/2 of 1.24 acres

1.0555%

Page 4 of 4 9/27/11



Exhibit EE
Unit AX112

Cocket ¹VGOB 03-1110-1220.01
List of Confgctlng Owners/Claimants with Royalty Split Agreements

(58.74 Acre Unit)
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Acres ln Unit
Interest ln

Unit
Percent

of Eeet'ow

Tract ¹1A.55.30 acres

COAL OWNERSHIP

(t) Buckhom Coal Company
(Jecab Fu¹er 453 Arm Tract)
P. O. Box 187
Tazeweh, VA 24651

55.39 acres 94.2969% 47.1485%

OIL 8 GAS OWNERSHIP

(I) CNX Gas Company LLC
248'I John Nash Blvd.
Bluefield, WV 24701

55.39 acres 94.2969% 47.1485%

VIRGINIA IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COG NTV, lg - 6 -.Eotkrbl*deedrmcmicday
pmseoled In said circe, axe upon the cemrcele or ack oeledeme I the elo annexed, ad Ibad to record at~ o'dock ~M, sacr
pay eotols Iexlmposedbyse sar. soy

TESTE ANNE McREVNOLOS, CLERK

odsi almtcroedthlsdalelo t(((LJAku lk(JIAD SV ILLV(6J JA Pluri 0 CLERK
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